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SUBJECT: CABINET RULES OUT BAHT REVALUATION 

1. THE CABINET ON MARCH 25 RULED OUT ANY REVALUATION OF 
THE BAHT, AT LEAST FOR THE PRESENT. IN RECENT WEEKS THERE 
HAS BEEN A LARGE INFLOW OF DOLLARS AND CONSIDERABLE 
SPECULATION THAT THE VALUE OF THE BAHT WOULD BE RAISED 
AGAINST THE DOLLAR. THERE WERE STRONG RUMORS THAT THE 
NEW MINISTER OF FINANCE, BOONCHU ROJANASTIEN, WOULD ORDER 
A REVALUATION OF ABOUT FIVE PERCENT LAST WEEKEND. 

2. THE BANKOF THAILAND AND NESDB BOTH OPPOSE 
REVALUATION NOW SINCE THEY DO NOT SEE ANY ADVANTAGE TO 
THAILAND. CONSIDERING THE DOWNWARD TREND OF PRICES FOR 
THEIR PRINCIPAL EXPORTS AND THE LESSENING OF INFLATIONARY 
PRESSURES ON IMPORTED GOODS. 

3. WE DOUBT THAT THE CABINET RULING IS THE LAST WORD ON 
THE ISSUE SINCE THERE IS CONSIDERABLE SUPPORT FOR ALLOWING 
THE BAHT TO FLOAT. FURTHER WEAKENING OF THE DOLLAR COULD 
INCREASE PRESSURE TO CUT THE BAHT'S CONNECTION TO 

THE DOLLAR AND ALLOW IT TO FIND ITS OWN LEVEL. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BANGKO 05016 261130Z 

SOME 60 PERCENT OF THAILAND'S FOREIGN EXCHANGE RESERVES 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


ARE IN DOLLARS, 30 PERCENT IN OTHER CURRENCIES, AND 
TEN PERCENT IN GOLD AND SDR S. 

MASTERS 
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